M Sanl':ar{ left), Chalrman, Sanmar Group, and Vijay sankar, Deputy
Chairman, at a press conference in Chennal on Monday. The company has
entered its 50th year of o perations. sicy cHos

- Chemplast Sanmar to invest

X425 crore for expansion

Will set up a unit for
production of
chlorinated PVC with
a French company

OUR BUREAL
Cheninai, Manch 6

i Chemplast Sanmar Ltd, the ﬂag

ship of the Chennai-based diversi-
fied Sanmar Group, has an-
nounced a Td25-crore
expansion-cum-diversification
plan.
- The company, which is entering
its 50* year of operations, has
taken up two new projects, It plans
to diversify into manufacture of
hydrogen peroxide. It will also set
up a unit for production of chlor-
inated PVC{CPVC) through a joint
venture with a French company:
Both the projects have been con-
ceived based on the concept of
value addition and will be funded
through internal accruals and
some borrowings, said Group
Chairman N Sankar, who also un-
veiled a new logo of the company
in connection with its Golden Ju-
The CPVC project will be set up

through a50:50 jointventure with

France-based Kem One, one of the
inurglnbaimmﬂwthwemee»
pemseintheareanﬁ:wc,amnm-
vestmentof ¥325 crore.

The plant will come up at
Karaikal in Puducherry and will
have a capacity to produce 20,000

" tonnes per annum of CPVC resins,

said Vijay Sankar, Deputy Chair-
man, Chemplast Sanmar Group.:
The unit is expected to go on

oFFmAam in ctan owaare oand

Chemplast will be the second
manufacturer of CPYC in India
after Reliance: There is a growing
demand for CPVC in packing ap-
plications in India.

“The Hydrogen peroxide project
is a local market specific one. We
had an epportunity to acquire the
assetsof one of the existing produ-
cers. However, itis a forward
ration project. We generate hydro-
gen already This %100 crore
project will come up in Mettur as
most of the customers, the textile
units, are located in nearby dis-
tricts,” said Vijay Sankar.

The capacity will be about
18,000 tonnes a year and the mar-
ket size for this product is about
100,000 tonnesayear.

“Both the projects will have thE
potential to add 450500 crore (o
the topline,” sald Ramkurmnar
Shankar, Mandging Director,
Chemplast Sanmar Ltd.

The ¥2,500<crore company is
looking ar rebling Its suspension
PVCcapacitytoone milliontonnes
in 510 years as the market outlook
Is bright. As part of this, it plans to
double the Cuddalore unit's capa:
city of three lakh tonnes in the
near-medium term.

“We have not finalised the plans,
It may entail an investment of
about ¥600 crore for this expan-
sion,” said Vijay Sankar.

Suspension FVC is a three-mil
lion tonne market in India. Close
to 50 per cent of the demand is
met through imports due to chal-
lenges in setting up factories in
India.

The company is also in the pro-
cess of doubling its capacity in

Farmit



- Chemplast Sanmar
_to setup new pI‘O]EICtS
PVC hydrogen perﬂxlde units planned

E.T. JAGANNATHAN

CHENMAIL

Chemgplast Sanmar Ltd.; the
flagship of the $1.5-billion
Sanmar Group, has lined ugp
a slew of projects with a
sizeable i.rwtsunent
commitment.

As part of its grm-rth
plans; the company is set:
ting up afacility to make hy-
: drogen peroxide and also
: planning an equal joint ven-
! tureto put up 2 chlorinated
PVC (CPVC) project. The
company . also. inte
treble its suspension :
pacity to one million tonnes
m

“CPYVC is a specialised
pipe and could handle high-
pressure applications. It is
an import-intensive
product,” Vijay Sankar,

deputy ::hamnan, Tl:u: San-
mar Group, told the media.

On fundjng- for: the pro-
jects;. N. gankar, - group
chairman, said it would be
doné. through .2 combina
tion. of internal generation
and borrowings. -

The, hydrogen peroxide
plant will'be a diversifica-
tion- exercise for the com-
pany and involve an invest-
ment outlay of ¥100 crore.
The project will come up at
Mettur and havea capacity
of 17,500 tonnes.| |

The CPVG, Pl‘ﬂjﬁc{ will be
a 50:50 joint venture with
Kem One SAS, a leading
European ﬂ'l!ﬂl'ﬂ-"-"]nﬁ com-
pany.

The projeat wi]]_ come up
at Karaikkal and have a ca-
pacity of 20,000 tonnes.
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Chemplast Sanmar group to expand further

CHENNAI, MARCH B

The Chemplast Sanmar
i e
urer 1]

(PYC) in India, has formed
a joint venture with Kem
One  SAS, a loading
Eumpmwcmn'immntmf-'
ing firm, 10 &0t Np & manu.
facturing unit for chlorinat-
ad PYC in Puducherry at an
estimated  cost of TG

Puducherry the group
plans to mvmun;ﬁmwu in'
a hydrogen peroaxide plant.

t the chair

man of the group, N

y the approvals for.

the new unit are in the
process of being ohtamed
and it will come up at
Haraikal,

I will have a capacity of
24,000 tons per annum

Vijay Sankar, the deputy chairman of the Sanmar Group addresses the media nrr
Monday. Also seen is M. Sankar, chairman of the Sanmar aroup.

(TPA) of CPVC resins.
will also manufactire f‘P-
Wﬂgsj nds," he added
thr.ar projects,
the company also has plans
of frebling its Suspension
PY¥C capacity to 1 million
tons in stages to help the
country to meet ils huge
demand  for Suspension
PVC that goes into the frei-
Eation and constroction

e

CPVE iz nzed as a raw
material to produce [

cand fittings for supp

water: ,I;Ilm* af India's
demands are met through’
imports, and he added that
the ohjective of investing in
the Karaikal plant s to pro-
duce enough for the coun:
try's needs.

‘Kem One is the second
largest producer of PVG in
Europe with an  annual
turnover of $800 million.
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Business Standard
‘Sanmar Group

plans investments
worth 32,500 crore

A portion of the Fairfax
investment will be used to fund
the Egypt expansion, said N

| Sankar,chairmanofthe Group.
i Fairfax took 30 per cent stake

in Sanmar Chernicals Group for

its investment. _
Other investments include

Chemplast Sanmar, the flagship

i company ofthe group, fora pro-
. posed 300 crore Hydrogen

Percxide plant and a %325 crore

1 ﬂlmnl}ﬁlvhrdl TheCPVC
e up at Karaikal, near Chennai,
The $1.5-billion industrial con- anditwill be implemented bya
i glomerate Sanmar 50:50 Joint Venture
: Group has lined'up with Kem OneSAS, a
| investments of leading European
¢ 32,500 crore in India Chloro-Vinyl compa-
| and Egypt. Portion of ny. The plant will
¢ thisinvestments will have a capacity of
| bebacked by Fairfax, 20,000 tonnes and it
¢ which invested am- will go on stream in
und $300 million in ; the next two years.
the Group last year. A portion of the Chemplast Sanmar
Vijay. Sankar, Fairfax will be the second
vice-chairmanofthe investmentwill company to manu-
group said the com- beused tofund  facture this product
pany is planning to  the Egypt in India for which
increase the capaci- expansion, said technology is closely
ty of FVC manufac- MSankar mda:dadﬁymemum
turing at Egypt to (pictured), the
400,000 tonnes chairmanof Ti:m Hydrogen
from the current SanmarGroup  Peroxide plant is
200,000 tonnes, This acquired from
would call for about ‘Andhra Pradesh and
¢ HBOO-L2000 crore investments. it will be assembled at Mettur,
i Theprojectisexpectedtobe  The plant will havea capacity of
mmpletedbyﬂpnlnmwar- 17,000 tonnes and it will be

ready t!!.nm_?ﬂar-_ said

He: ad.dad ‘both these pmi
ects alone would add around
2400-450 crore of revenue to
the Group every year once it

E0es On stream,

Besides, the company also
plans to tripe its Suspension
FVC capacity to one million
tonnes in different stages. This

‘would cost around 6040 crore -
for the company. Sankar saidall |

theseinvestments will be fund- |

ed through internal accruals -
" andbarrowihigs.

The privately-held Group |

-mmmmmmms

eight vears its revenue will |
increased to around £8,000- |
9000 crore once all the projects

| goesonstream. Group's current |
1 mmmesthmmdmbeammﬂ
| 35,000-6,000 crore.
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Chemplast Sanmar
to investI425 crore

D GovARDAM
Chennai

Chemplast Sanmar Ltd,
the flagship of the Chen-
nai-based diversified $1.5
billion Sanmar Group, on
Monday announced that it
will investing around Rs
425 crore in two ambitious
prajects - for manufacture
of hydrogen peroxide and
for praduction of Chlori-
nated PVC (CEVC) shortly.

While the hydrogen per-
oxide plant will be part ofits
forward integration plan,
the CEYC plant will be es-
tablished as a 50:50 J¥V with
the French company, Kem
Omne, which possesses the
right technology, The CEVC
plant will require an invest-
ment of Rs 325 erore and
the hydrogen peroxide
plant will come up with an
investment of Rs 100 crore,
the company said.

Both the projects will
help the company focus on
chemicals and specialty
chemicals, to bring out
value added products for
the Indian market. The
projects will be funded
through internal ‘accruals

and commercial borrow-
ings, said N Sankar, chair-
man of the Sanmar Group.
The CBVC plant will
come up at Karaikal, part of
Puducherry and will have
the capacity of 20,000 tpa
(tonnes per annum) of
CPVC resins, said Vijay
Sankar, deputy chairman,
Sanmar Group. This plant
is expected to begin opera-
tions in about two years and
will make Chemplast the
second manufacturer of
CPVC in India, after Re-
liance. There is growing de-
mand for CEVC in packing
applications in India.
“Hydrogen peroxide
project will address the
needs of the domestic mar-
ket. This will be a forward
integration. move for us,
since we already product
hydrogen. Towards that
end; we had an opportumnity
to acquire the assets of one
of the existing producers
and this project will come
upinMetturin Tamil Nadu,
since a large number of cus-
tomers — the textile mills -
are located in nearby dis-
tricts,” Vijay Sankaradded.
govardond@mydigitalfc.com
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Sanmar to pump in
Rs 2,825 cr to expand

CHENNAI: The $1.5 bn Sanmar
Group completed 50 years in
business, with its flagship
company Chemplast Sanmar
choosing to stay “wedded” to
TN, where its Rs 2,000 cr in-
vestment makes it the largest
one in the chemical industry.

It has now chalked out around
R= 2,825 crore fresh investments
plans. In 1967, the first PVC resin
unit with a capacity of 6,000 tons
was set up at Mettur,

Since then, Chemplast San-
mar has turned into a integrated
chemical manufacturer leading to
its expansion into Cuddalore and
Karaikal also. It has become the
largest manufacturer of speciali-
ty paste PVC resin in the country
(56,000 tons per annum - TPA) and
the second largest manufacturer
of commodity suspension (3,00,000
TPA).

It also expanded into chloro-
chemicals after an acguisition
in the mid-eighties. The com-
pany has grown organically by
de-bottlenecking at its existing
gites and inorganically through
acguisitions, notes Ramkumar
Shankar, MD, Chemplast Sanmar,
who highlighted the milestones
reached over the five decades.

Sharing the company's futuris-
tic vision, he said it will triple the
capacity of its suspension PVC to
1 million TPA and retain its lead=
ership in the paste PYC segment
by constantly adding capacities.
There i3 a plan to set up a chlo-
rinated PVC plant through a 5050
joint venture with the French
company Kem One “This plant
at Karaikal will go on-stream in
two years," Shankar said, adding
it had also embarked on a diversi-
fication strategy to manufacture
hydrogen peroxide.

Vijay Sankar, Deputy Chair-
man of the Group, said the CEVC
plant envisages an investment of
Rs 350 cr, which will be serviced
through internal accruals and
borrowings. “This is a fast-grow-
ing import-intensive product and
we will work towards filling up
the gap,” he said, adding the unit's
capacity would be 20,000 TPA.

Seeing an opportunity to ac-
quire the assets of a company in
Andhra Pradesh has been the ba-
sis that would drive integration
for hydrogen in the existing mar-
ket. The 13,000 TPA plant would
service the markets of Mettur,
Tirupur and Erode. The revenue
would be Rs 450 cr to Rs 500 cr be-
tween the two projects.

d THANTHI

EXT
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Sanmar's super plans

2 Two new projects to t:ume up at Hs 425 crore, as Chemplasl turns 50

NT Bureau

Chennal, Mar 7:

Ravealing ambitious expansion;

Sanmar Group chalrman N Sankar

has sald they will soon set upiiwo

projects, at a combinéd cost of Ra
42p crore.

Speaking to reporters here at'an

avant to launch Chemplast Sanmars

Golden Jubilee celebrations; he sald, .
"Wa have taken on hand two prajects, -

gna for méhutacture of Hydrogen
Paroxide and anather for production
af Chlorinated PVC (CPVC). The
invastmant in tha Hydrogen Paroxide
plant will be around As 100 crore.
The CPVC project, at an investmaent
of As 325 ¢rora, will come Up a8 &
JV with Kem Ona SAS. Besldes the
above committed projects, we Alsa
have plans of more than trebling our
‘Suspension PVC capacity 1o 1 millicn
tons,' said Sankar. ;

Unvelling the company's new iogo,
he sald, 'Champlast Sanmar is a
highly integrated chemical manufac-

S-nm-r ﬂrnup chalrman H.Elﬂklrlﬂd daputy-chalrman Viay Sankar

unvalling Chemplat Sanmar's geldgn jubllee colsbration logo In

Chennal yesterday.

turar, with facilities lecated at Mattar,
Cuddalore and Karaikal, \We are now
tha largest manufaciurer of spacialty
pasta PVG res|n in the cauntry with a
capacity of 66,000 lonnaes pecannum
and the second largest manutacturar
of commadity Suspanslon PG with a
capacityof 3 m 000 tons par Annum.

L

We have also expanded inta Chloro-
chemicals through the acquisition of

The Mettur Chemical and Industrial .

CorpoLtd in the mid-80s," he added:

Revealing some of the Innovations
ol the brand, doputy chairman, San-
mar Group, Vijay Sankér, sald, We
are the first to use Industrial alcohol

: ﬂMIHLEm:]
~We are tha only company in South
. India 1o have two dedicated maring

i

" as'a rapewable resource to produce
a, import a bulk intermediate
ana Dichlerde (EDC).

Inals, both capable of handling
Hrﬁkmmw

tion plants, a its coastal locations.
Some of our CSA Initlativea in-

. cluge bullding a new. rallway station

af Meftur Dam for the use of the

- |ocal community; opérating schools

{hara Yar the-benafit of local children,
providing drinking water to many
villages arcund cur plants and vo-
cational training to womenfolk of
the nelghtouring communities,’ hn
addad.

Chemplast Sanmar |s the flagship
company of tha Sanmar Group, a
US$1.5 billlon Industrial conglomar-
ate, involved in chamicals, specialty
chaemicals, enginearing, sieal castings
and shipping. The Golden Jubiloo
calgbrations will ba conducted on 4
May 2017.



